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November 19, 2018, a central bank is expected to issue new guidelines on the crypto space, which will include the possible legalization of cryptocurrency exchanges and
trading in Japan. Bloomberg reported that the Bank of Japan’s financial regulator will distribute a new guideline on digital assets. According to the report, the document,

which is expected to be released on November 19, will be issued with the objective of “risk management and anti-money laundering,” and not with the intention of
promoting its utility. The Japanese government has been trying to highlight the need to get the cryptocurrency market under its regulatory supervision as the industry
has been growing at an alarming rate. Specifically, the government is preparing to adopt further anti-money laundering and consumer protection measures in order to
control the money laundering and terrorist financing risks posed by cryptocurrency. As such, the move will aim to ensure that investors, traders, and developers in the
industry are aware of the risks involved. Moreover, regulatory oversight will require additional crypto exchanges to act in compliance with Japan’s payment laws and

other existing reporting and security measures. This new guideline aims to protect the funds of Japanese users and to mitigate the possibility of money laundering and
fraud. As an example, the document will consider that cryptocurrency exchanges need to fulfill the measures that have been established by banks and other financial
institutions. For instance, for the online exchanges in Japan, it should be required for them to provide a significant minimum capital. Furthermore, the document states
that platforms should cover the maximum payment limits of real-name transactions on exchanges and reduce the risk of fraud to a minimum. There are already many

cryptocurrency exchanges that have been established in Japan, and as the number of traders and investors increase, the government will be likely to approve the
licensing of more exchanges. Given that the Japanese government is likely to launch the legalization of crypto exchanges, it will also be interesting to see if the
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